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Gephardt Scraps His Tax Cut Plan 

Democratic Alternative to GOP Bill Offers Educational Deductions 


By Eric Kanin 

Washin gton Post Staff Writer 

House Minority Leader Richard 
A. Gephardt (Mo.), yielding to pres- 
sure from deficit-conscious Demo- 
crats, confirmed yesterday that he 
has scrapped his proposed middle- 
class tax cut in favor of a more mod- 
est $25 billion package of tax deduc- 
tions and savings plans to help cover 
educational costs. 

The new Democratic alternative, 
once fully implemented, would allow 
middle-income families to deduct up to 
$10,000 a year of tuition costs from 
their taxable income. The measure 
would also allow the deduction of in- 
terest on student loans and would al- 
ter policies on U.S. savings bonds and 
Individual Retirement Accounts to 
help cover tuition costs. 

The plan is targeted at families 
earning up to $75,000 a year and indi- 
viduals making up to $50,000. The 
proposal is a pale shadow of either a 
$66 billion middle-income tax cut plan 
unveiled by Gephardt last year after 
Republicans swept to control of the 
Congress or President Clinton’s rival 
$60 billion tax-credit proposal. 

“Democrats are people with open 
minds, people who are humble and 
people who learn as they go along,” 


Gephardt said. “When I put out my 
proposal, it was the best I could do at 
the time. We have listened to our 
Democratic colleagues and this bill” is 
the result. 

Despite its scant relationship to 
Clinton’s plan. White House aides 
were upbeat about Gephardt’s propos- 
al, noting it is closer to the president’s 
than anything that has come out of 
Congress. 

Gephardt said Democrats would 
offset the cost of their plan through 
“reinventing government" reforms. 
Democrats have criticized Republi- 
cans for not being more specific about 
how they would finance their budget 
measures. 

Last fall’s elections touched off a 
wave of tax cut fever in Washington. 
Since House Republicans unveiled 
their proposed $188 billion tax pack- 
age, however, many Democrats and 
some moderate Republicans have ar- 
gued that tax relief must take a back 
seat to deficit reduction. 

Yesterday, Gephardt and House 
Minority Whip David E. Bonior (D- 
Mich.) endorsed efforts by a coalition 
of moderate Republicans and conser- 
vative Democrats to block passage of 
a tax bill next week unless cuts are 
linked to progress in balancing the 
budget. Under their approach, the tax 


cuts would be revoked any time Con r 
gress missed an annual target for low- 
ering the deficit by 2002. 

Supporters of the measure, includ- 
ing Republican Reps. Michael N. Cas- 
tle (Del.) and Fred Upton (Midi.), 
urged the House Rules Committee to 
permit a vote on it before a filial vote 
on the tax package. Castle told a re- 
porter that many in Congress were 
skeptical the GOP could simultaneous- 
ly balance the budget and cut taxes 
and that his plan would enable Repub- 
licans “to get out of an awkward situa- 
tion.” ,, 

However, many House Republican 
leaders, business people and lobbyists 
are opposed to tampering with the tax 
bill and say the coalition’s proposal is 
unworkable. Ways and Means Com- 
mittee Chairman Bill Archer (R-Tex.), 
chief architect of the tax cut, advocat- 
ed a closed rule that would bar consid- 
eration of anything other than the 
GOP tax package and a Democratic al- 
ternative. 

Rules Committee Chairman Gerald 
B.H. Solomon (R-N.Y.), a deficit hawk 
and critic of the tax cut, voiced sympa- 
thy for the bipartisan plan, but sig- 
naled that the final decision would be 
made by House Speaker Newt Gin- 
grich (Ga.) and other leaders. J 



